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Operations Management Research
Productivity Analysis

Historically, production and cost function have been estimated using ordinary least squares regression.
However, for the purpose of efficiency measurement, the resulting average function is a misleading indicator
of efficient production possibilities in both theory and practice.

An operations management member whose research interest lies in productivity analysis now focuses on
relatively new approaches of Data Envelopment Analysis (DEA) and Stochastic Frontier Analysis (SFA).
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