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Over the past 17 months, the University and the Pension Administration Committee (PAC) have been 
proceeding with caution in examining the impact that the non-bank Asset-Backed Commercial Paper 
(non-bank ABCP) issue has had on members and have been exploring possible solutions.   
 
The University and the PAC are sympathetic to the difficulties that the ABCP issue has caused members 
and are pleased to announce that effective January 31, 2009 all holdings in the Workout Asset Pool will 
be exchanged for units in the Money Market Pool resulting in the closure of the Workout Asset Pool as 
of this date.  This action will allow for normal operations to resume and for members to continue to 
pursue their retirement goals.   
 
At its January 21, 2009 meeting, the PAC revised the estimate of the value of the non-bank ABCP and 
determined that effective December 31, 2008, a further write-down of 15% in the original book value 
was appropriate.  In addition to previous write-downs taken in October 2007 and February 2008, this 
results in a combined write-down of 35% which will be reflected in the unit value of the Workout Asset 
Pool and Audited Financial Statements of the Plan for the year-ending December 31, 2008.  Workout 
Asset Pool units will be liquidated using the January 31, 2009 unit value for the fund which is based on 
the market value in effect on December 31, 2008. 
 
By exchanging units in the Workout Asset Pool against those of the Money Market Pool, members will 
be shielded from any further deterioration in the value of the non-bank ABCP and the newly-
restructured notes.  Any further risk/reward associated with holding the restructured notes will be 
assumed by the Pension Plan and ultimately by the University.  
 
In the Communiqué to unit holders of the Workout Asset Pool dated October 16, 2008, members were 
informed that Mr. Purdy Crawford, Chair of the Investors Committee, is hopeful that once the new 
restructured notes are issued in exchange for the non-bank ABCP, stability and liquidity will be 
established in the market over time.   Best estimates are that a robust market for the restructured notes is 
not expected to develop immediately and that initial trades will likely incorporate a large discount as a 
result of the lack of liquidity. 
 
Workout Asset Pool unit holders are reminded that the Workout Asset Pool is a closed pool and unit 
holders have not been able to make any transactions on these holdings.  This initiative will represent the 
first opportunity for members to obtain liquidity from their Workout Asset Pool holdings since trading 
in non-bank ABCP was suspended in mid-August 2007.   
 



 

As a result of this transaction, Workout Asset Pool holdings will be fully-converted to Money Market 
Pool holdings effective January 31, 2009 with no further action required on the part of members.  By the 
end of the first week of March, members will be able to view their redistributed account holdings online 
at www.mcgill.ca/pensions/access. 
 
Members who are interested in making changes to their investment distribution, may do so by providing 
notice in the usual manner.  Forms may be accessed on the Pension Plan’s website at 
www.mcgill.ca/pensions/forms.  All instructions for changes in investment distribution received by 
month-end will be processed at the valuation date for the following month-end (instructions received by 
January 31, 2009 will be processed using the February 28, 2009 unit value). 
 
The University and the PAC are hopeful that as a result of the implementation of these measures, 
members will be able to plan their retirement with greater certainty.  Both the University and the PAC 
are satisfied with the outcome and would like to thank members for their patience and understanding 
during this prolonged and difficult period.    
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