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This communication is to update members of the McGill University Pension Plan (“Plan”) on the recent 
developments related to the Plan’s investments in non-bank third-party asset-backed commercial paper 
(“non-bank ABCP”). Past communiqués on this issue can be viewed on the plan’s website at the 
following link: www.mcgill.ca/pensions/communiques/.  In addition, members who previously held 
units in the Workout Asset Pool are invited to read the most recent Communiqué to Workout Asset Pool 
Unit Holders dated January 29, 2009, also available on our website.   
 
On January 21, 2009, Mr. Purdy Crawford, Chair of the Investors Committee, issued a press release 
where he announced the successful completion of the implementation of the restructuring plan after 
nearly a year and a half of arduous negotiations, legal challenges and compromise during ever changing 
credit market conditions and thanked investors and other stakeholders for their patience and 
understanding over the past 17 months. 
 
At their January meeting, the Pension Administration 
Committee (“PAC”) revised the estimate of the value 
of the non-bank ABCP and determined that effective 
December 31, 2008, a further write-down of 15% of 
the original book value was appropriate.  In addition 
to previous write-downs taken in October 2007 and 
February 2008, this results in a combined write-down 
of 35% which has been reflected in the unit values of 
the Equity Pool, Fixed Income Pool, Balanced 
Account and in the market value of the Pensioner 
Fund as well as in the non-bank ABCP holdings in the 
Audited Financial Statements of the Plan as at 
December 31, 2008.   
 
 
The impact of the 15% write-down on January 31, 2009 unit values of the Equity, Fixed Income and 
Money Market pools as well as the Balanced Account and the Pensioner Fund is illustrated in the 
following table: 
 

 
 

January 2009 - Unit Value /  
Market Value Reduction  

Accumulation Fund:  
 Balanced Account 0.30%  
 Equity Pool  0.01% 
 Fixed Income Pool 0.75% 
 Money Market Pool 0.00% 
Pensioner Fund: 0.75% 

 

IMPORTANT:  Unit values are calculated on a 
single-month basis with a one-month lag (December 
31, 2008 unit values are based on the market values in 
effect as at November 30, 2008).   
 
As such, the December 31st unit values for the Fixed 
Income Pool, Balanced Account and Workout Asset 
Pool do not include the additional write-downs of 
non-bank ABCP taken at December 31, 2008 
(January 31st unit value) nor market performance 
subsequent to November 30, 2008.   
 
An updated value of your pension plan holdings may 
be obtained online at the beginning of each month at 
www.mcgill.ca/pensions/access.   



 
 
The value attributed to the newly-restructured notes will continue to be monitored by the PAC on a 
regular basis until such time as an active market is established.    
 
Since the onset of the non-bank ABCP issue, other than those holdings units of the Workout Asset Pool, 
members have had the ability to transact on their holdings uninterrupted.  Members who are interested in 
making changes to their investment distribution, may continue do so by providing notice in the usual 
manner. 
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