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This communication is to update members of the McGill University Pension Plan (“Plan”) on the recent 
developments related to the Plan’s investments in non-bank third-party asset-backed commercial paper 
(“non-bank ABCP”). Past communiqués on this issue can be viewed on the plan’s website at the 
following link: www.mcgill.ca/pensions/communiques/. 
 
In December 2007, one of the 13 non-bank ABCP trusts held by the Plan, Skeena Capital Trust 
(“Skeena”) was successfully restructured.  Approximately 98% of the value of both the Fixed Income 
Pool’s and Pensioner Fund’s investments in Skeena, $1.2 and $1.4 million respectively, were recovered.   
The following table illustrates the remaining non-bank ABCP investments held in each of the Pools as 
well as the Pensioner Fund: 
 

 
 Par Value1

% of total 
as at February 29, 2008

Accumulation Fund: 
 Equity Pool $278,000 0.04%
 Fixed Income Pool $21,797,000 4.80%
 Money Market Pool $0 0.00%
 Workout Asset Pool $4,349,000 100.00%
Pensioner Fund: $14,786,000 5.15%
 
Total non-bank ABCP held: $41,210,000
 
Balanced Account2 $16,650,000 1.80%

 
1The stated value or face value of the non-bank ABCP. 
2Of the total amount of non-bank ABCP held in the Plan, the Balanced Account has indirect exposure to non-
bank ABCP as it consists of allocations to the Equity and Fixed Income Pools. 

 
At its November 21, 2007 meeting, the Pension Administration Committee (“PAC”) determined that 
effective October 31, 2007, a 10% write-down in the market value of the non-bank ABCP was 
appropriate. The 10% write-down has been reflected in the audited financial statements of the Plan for 
the year ending December 31, 2007, which are available on the Plan’s website at:  
www.mcgill.ca/pensions/annualreports/. 
 
At its March 12, 2008 meeting, the PAC revised the estimate of the market value of the non-bank ABCP 
and determined this to be 20% less than the amount of non-bank ABCP held. Accordingly, the PAC 
determined that effective February 29, 2008, a further 10% write-down in the par value of the non-bank 
ABCP was appropriate. The impact of the 10% write-down as at February 29, 2008 and the 10% write-
down as at October 31, 2007 on the unit values of the Equity, Fixed Income, Money Market, Workout 
Asset Pools and the Balanced Account as well as the Pensioner Fund is illustrated in the following table:   
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Unit Value /  
Market Value Reduction  

Accumulation Fund:  
 Balanced Account 0.40% 
 Equity Pool  0.01% 
 Fixed Income Pool  1.00% 
 Money Market Pool 0.00% 
 Workout Asset Pool 20.00% 
Pensioner Fund: 1.00% 

 
 
The estimated market value has been determined using a valuation model applied to the holdings of the 
non-bank ABCP in the affected Pools and in the Pensioner Fund. The model is based on the current 
value of future cash flows and assumes that the restructured non-bank ABCP investments will be held to 
maturity.  
 
On March 17, 2008, the Investors’ Committee, chaired by Mr. Purdy Crawford, filed an application in 
the Ontario Superior Court of Justice under the Companies Creditors Arrangements Act (CCAA) asking 
the Court to call a meeting of non-bank ABCP noteholders to vote on the Investors’ Committee’s 
restructuring plan. This meeting has been scheduled for April 25, 2008.  
 
The restructuring plan contemplates, amongst others, (i) pooling certain series of non-bank ABCP (ii) 
the issuance of longer-term restructured notes and (iii) creation of a structure to address margin calls, if 
they occur.  The restructuring plan is expected to promote improved liquidity in the new longer-term 
restructured notes. In a letter to noteholders dated March 20, 2008, Mr. Crawford states “In my view, the 
proposed restructuring gives you, and all other holders of the affected ABCP, an opportunity to 
maximize the value of your investment.” The proposed restructuring plan is currently being reviewed by 
the PAC. 
 
The estimated market value of the non-bank ABCP will continue to be monitored on a regular basis and 
changes to the estimated market value will be communicated to Plan members until an active market for 
trading in the non-bank ABCP is established.  
 
For more information, please refer to the Profile Sheets for the Equity, Fixed Income, Money Market, 
Workout Asset Pools and the Balanced Account as at December 31, 2007 which are available on our 
website at www.mcgill.ca/pensions/profilesheets.  
 
Should you have any questions, please contact Pension Administration or Pension Investments at (514) 
398-6252 or (514) 398-6040. 
 
 

April 2, 2008 
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